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EDITOR'S NOTE

Dear Stakeholder,
Welcome to our quarterly online stakeholder newsletter.

During this quarter, we witnessed chaos erupt in cities in KwaZulu-Natal and Gauteng, with
arguably the most devastating violent riots and looting happening in Pietermaritzburg, a
town that was already under economic threat. While the army has been deployed across the
two provinces to calm the situation, the source of the unrest turns sinister with questions
being raised around the motivation to destroy our ports and essential supply-chain infra-
structure, communication towers, and community radio stations. Acts of violence, destruc-
tion of property, and looting have no place in our cities, and with mounting job losses and the
economic downturn affecting both the rich and the poor, attention is increasingly focused on
the role that cities play in stimulating and supporting economic development. It is a tense
and untenable situation that is attacking the very core of our constitution, but we must ask
the question: How do we re-build once the dust has settled?

Cities have been driving growth and generating almost two-thirds of the country's economic
activity and despite everything that is going on at a national level, cities remain well-posi-
tioned to take a leading role in South Africa's economic recovery and development. Howev-
er, many of the issues and solutions are not exclusively within the mandate of local govern-
ment, and so intergovernmental coordination and the activation of communities become im-
portant. Increasing economic and social inclusion will increase the sustainability and com-
petitiveness of cities, and the national economy.

Cities have been performing under dynamic and difficult circumstances, and therefore have
had a mixed performance. Our municipalities also now find themselves in a challenging
catch-22: finances were already under threat from a decreasing lack of collections, but with
thousands having lost their jobs and commercial properties smoldering, the former will come
under further pressure. This in turn will impact their ability to serve communities, affecting
water, sanitation, power supplies, and safety, leading to further disillusionment from the very
communities they are meant to serve.

South Africa's institutions and systems need to be reconfigured to support positive urban
growth — something that is echoed strongly in the Integrated Urban Development Frame-
work (IUDF). This includes a shared recognition and appropriate support across government
for the role of cities; better intergovernmental cooperation across the public spheres and
sectors; conducive relations with the private sector; the strengthened role and constructive
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